
INVESTMENT

POLICY STATEMENT
INTRODUCTION
The purpose of this Investment Policy Statement is to establish a clear understanding between the Trustee of the XXXXXXX ("Trust") and the investment advisor ("Advisor") as to the investment objectives and policies acceptable to the Trustee for the Trust's asset allocation portfolio (the portfolio consisting of cash, stocks and bonds).  This statement will:

*
Establish reasonable expectations, objectives and guidelines in the investment of the Portfolio's assets;

*
Set forth an investment structure detailing permitted asset classes, and normal allocations of cash, bonds, and common stocks for the Portfolio; 

*
Encourage effective communication between the Trustee and the Advisor;

*
Create the framework for a well diversified asset mix that can be expected to generate acceptable long term returns at a level of risk suitable to the Trustee.

This Statement is not a contract.  This Statement is intended to be a summary of an investment philosophy that provides general guidance for the Trustee and the Advisor.  The Trustee is free to make changes to this statement as deemed necessary.

THE PORTFOLIO
The Trust's asset allocation portfolio will maintain an asset allocation strategy by utilizing an investment strategy recommended by Foresight Investment Counsel (FIC) or James H. Bartolero, CFA, a registered investment advisor (JHB) and adopted herein by the Trustee.  The portfolio shall be invested primarily in individual securities.  The Portfolio assets should be liquid.

INVESTMENT OBJECTIVES
The portfolio of the Trust seeks to provide long-term growth of capital with a moderate level of current income.

GUIDELINES AND POLICIES
Time Horizon
The Trust will use an investment horizon of three to five years in judging performance.  Capital values do fluctuate over shorter periods and the Trustee recognizes that the possibility of capital loss does exist.  However, historical asset class return data suggest that the risk of principal loss over a holding period of five years can be minimized with an appropriate long-term investment mix.

Risk Tolerances and Performances Expectations
The asset allocation Portfolio will be managed in the investment style manner that seeks to minimize principal fluctuations over the established horizon and is consistent with the stated objectives.  Financial research has demonstrated that risk is best minimized through diversification of assets.

Asset Allocation
The Trustee notes that Foresight Investment Counsel or JHB does not allocate total account assets among various asset classes, but utilizes security selection and other decisions to impact portfolio performance.  After reviewing the long-term performance and risk characteristics of various asset classes, the Trustee acknowledges and accepts the use of individual securities within the permitted ranges as described below. The Advisor is authorized to use the following assets classes in order to achieve the objectives of the Portfolio.

Normal expected weightings and permissible ranges of exposure are also detailed.

        Asset Class
           
         Size of Each Position

Normal Weight

Permitted Range
Money Market Fund (Cash)

  5% - 15%

                 5% - 100%

Bonds (including Convertibles)
  5% - 10%

               10% - 25%

Common Stocks & ‘Special

 Situations’ (12-30 Names)
              3% - 80 %


     3% - 100%
From time-to-time, when market conditions warrant or as deemed necessary by JHB, the allocation of assets in the Portfolio may deviate from the Normal Allocation within the Permitted Range.  Such deviations are minor modifications to the strategic "Normal" allocations and are not an attempt to "time the market".  

These periodic modifications are designed primarily to reduce overall investment risk in the long term.

INVESTMENTS
High quality, well-known securities will be used in this portfolio.  Portfolio turnover will be low.  Source of funds may or may not be obtained from oversized positions of bonds or common stocks.  Each investment position is designed to provide long term consistent returns.

DUTIES AND RESPONSIBILITIES

Investment Advisor
The Advisor is responsible for assisting the Trustee in making an appropriate asset allocation decision based on the particular needs, objectives, and risk profile of the Trust.  The Advisor will be available on a regular basis to meet quarterly, within 30 days after the end of each quarter, with the Trustee and periodically review the Portfolio for suitability based on information provided by the Trustee.

Trustee
The Trustee shall provide the Advisor with all relevant information on financial condition, net worth, and risk tolerances and must notify the Advisor promptly of any changes to this information.  The XXXX Trust is an estate whose assets are currently directed towards the heir to support the given goals.  When all conditions are met, the Trustee will liquidate the estate in favor of the heirs and resign as directed by the Trust.  The current Trustee believes that the estate should grow to preserve the assets of the XXXX Trust.  Income after expenses will be dispersed to the Grantors each year; the estate is an inter-vivos trust.
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